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F.No. 44(1)/PF-5/2022-23 (CAPEX)
Government of indla
Ministry of Finance
Department of Expenditure

{(Public Finance — States Division)
North Block, New Delhi

Dated 16" December, 2022

To,

The Chief Secretary,
All State Governmuents,
(As per list attached)

Subject: Amendment to the guidelines on the Scheme for Special Assistance
to States for Capital investment for 2022-23.

Madam/Sir,

uidelines on the Scheme for Special Assistance to

Reference Is invited to the g
20272423 issued vide letters of even no. dated

States for Capital Investment for
06.04.2022 and 06.07.2022.

2. The Ministry of Road Transport & Highways (MoRTH) has taunched the
Voluntary Vehicle Fleet Modernization Programme, also known as the Scrapping
Policy. The policy aims at reducing vehicular pollution by phasing out old, unfit and

polluting vehicles.

e flnancial incentives to State Govemmaents for

3. it has been decided 10 provid
ing of old vehicles under the Scheme

achieving certain milestones for scrapp
Speclal Assistance to States for Capital Investment for 2022-23.

(vill) Is added to the guldelines on tha
t for 2022-23 issued

§ 4

4 Accordingly, the following new Para 3
Scheme for Special Assistance to States for Capltal Investmoen
vide letters of even no. dated 06.04.2022 and 06,07.2022;

3 (vili) Part-Vill - Incentives for Scrapping of Old Vehicles: An amount of
Rs.2,000 crores is earmarked for this Part. This Part alms at providing
incentives to States for scrapping of State Governments vehicles which are
older than 15 years, waiver of liabllities on old vehicles and providing tax

concassions to Individuals for scrapping of oli vehiclas
o
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2 This amount wauld be available to the States on “Ffrst-come First Serveg
giasis tiil 319 March, 2023. As per the Scheme guldelines, the States will be

requirad to spend this amount within the financial year 2022-23.

(i) MoRTH may issue detailed procedural / operational guidelines, if needed,
to the State governmenis in the matter.

(iii) States have to achieve following milestones 1o become eligibie for grant of
incentives under this part of the scheme.-

A. Milestone 1: Complation of following activities by 371° January, 2023:-

i. Issue of Government order to scrap all government owned vehicles which
are older than 15 years at Registered Vehicle Scrapping Facility (RVSF). The
above mentioned order should be issued by the competent department of the
State Government clearly indicating the expected number of vehicles across
all departments/local bodies/ undertakings efc. which would be scrapped and
timeline by when they would be disposed through RVSFs.

ii. Grant of Motor Vehicle (MV) Tax concession on new vehicles registered
against Certificate of Deposit (CoD).

ifi. Grant of one-time waijver of pending liabiiity on old vehicles which are
scrapped at RVSF for at-least one year.

B, Milestane 2: Scrapping of all government vehicles which are older than
15 years as per following criteria:

i.  Total number of vehicles scrapped should be at least equal to the number

of vehicles specified In the Government order issued by the State
Government.

ii. Al vehicles should be scrapped at RVSF oniy.
iii. Scrapping of these vehicles should be completed by the timeiine

mentioned in Government order and proof of scrapping in the form of CoD
should be shared with MoRTH.

(iv) The States after achieving each of the above milestones will submit a
report to MoRTH. MoRTH will examine the same and make recommendations
to the Department of Expenditure for release of incentive amount if the State
has met the criteria prescribed by MoRTH.

(v} The States will be free to propose any capital investment project from the
incentive amount. The proposal should be submitted as per the guideiines of
the scheme for Special Assistance to States for Capital Investment 2022-23
and in the format prescribed at Annexure-2 of the guidelines.
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incentive admiss;
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; ; {;fftar’ Pradesh 1.Keraja . ‘“”%“‘@zgféfam“ WCﬁ?@ﬁ"‘ \
3 Kamon 204 | 2Meharaghyy | 2. Jharkn e |
- Karnatake unjab i and 2Meghelays
fa  3.Chhattisgar, | Tripura |
| 4. West Bangay | | . |
(Rs.300 ¢y g | 4Uttarakhang 4.Nagaiand
: 2 5.Cujerat | 5.Assam | 5 Manipur
6. Telfagana | 6.Himacha/ . 6.Mizoram
7.Odisha | Pradesh | 7. Arunacha/
8.Andhra Prades } | Pradesh
9. Madhya Pradesh (Rs.50 ¢r.) | 8.Sikkim
10.Haryana ‘3
11.Rajasthan | Rs.7Cr)
(Rs.150 Cr,) !

(vii) The 1° instalment of 50% of the admissibie amount will be released on
certification by MoRTH regarding achievement of Milestone 1 ang submission

of list of projects to be taken up fram the incentive amount in the prescribag
format.

(vili) The 2™ instaiment of 50% of the admissible amount wiil be reieased on
certification by MoRTH regarding achievement of Milestone 2 and subrmission

of list of profects to be taken up from the incentive amount in the prescribed
format.

Yours faithfully,

A
(Q o
A
(G, 8. Arang
Director (PF-8
Tel: 011-23082542
Copy to : |
Y CEO, NITI Aayog, NITI Bhawan, Sansad Marg, New Deihi-110001.
2. Secretary, Ministry of Road Transport & Highways, Transport Bhawan, No.1.

- Parliament Street, New Delhi-110001



